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To,           14.06.2024 
The Board of Director,  
Godha Cabcon & Insulation Limited 36-D,  
Sector B, Sanwer Road, Industrial Area, Indore-452006. 
 
Sub: Addendum to the Valuation report dated 18th May 2024 for preferential allotment of 
warrants convertible into equity shares of Godha Cabcon & Insulation Limited 
 
Dear Sir/Madam, 
 
With reference to the captioned subject and pursuant to the instruction given by the National 
Stock Exchange of India Limited (NSE), I would like to bring into the notice regarding change in 
weightage to the valuation method along with justification for the same and consequent change 
wherever needed in point no. VI of valuation report which is details as below, Hence this 
addendum is being issued. 
  
Existing: 
  

Godha Cabcon & Insulation Limited 

Calculation of Fair Value of Equity Shares 
Average of Methods 

Based on Assumptions & Calculations 

Method Applied 
Applied/Not 

Applied 
Value per 

Share 
Weightage 

Average Value per 
Equity 

Share 
Cost/ Asset Approach     
Net Asset Value (NAV) Applied 1.01 1% 0.01 
Market Value Approach     
VWAP of 10 Days (As per NSE) Applied 0.75 98% 0.74 
Income Approach     
Discounted Cash Flow (DCF) 
Method 

Applied 1.74 1% 0.02 

Value per share   100% 0.77 

 
Revised: 
 

Godha Cabcon & Insulation Limited 

Calculation of Fair Value of Equity Shares 
Average of Methods 

Based on Assumptions & Calculations 

Method Applied 
Applied/Not 
Applied 

Value per 
Share 

Weightage* 
Average Value per 

Equity 
Share 

Cost/ Asset Approach     
Net Asset Value (NAV) Applied 1.01 20% 0.20 
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Market Value Approach     
VWAP of 10 Days (As per NSE) Applied 0.75 60% 0.45 
Income Approach     
Discounted Cash Flow (DCF) 
Method 

Applied 1.74 20% 0.35 

Value per share   100% 1.00 

 
Existing: 
 

S. No. Particulars Valuer per share in Rs. 

1 
Floor Price in terms of First Proviso to Regulations 166A 
(1) of SEBI (ICDR) Regulations  

0.77 

2 
Floor Price in terms of Regulations 164 (1) of SEBI ICDR 
Regulations  

0.75 

 
Revised: 
 

S. No. Particulars Valuer per share in Rs. 

1 
Floor Price in terms of First Proviso to Regulations 166A 
(1) of SEBI (ICDR) Regulations  

1.00 

2 
Floor Price in terms of Regulations 164 (1) of SEBI ICDR 
Regulations  

0.75 

 
Existing: 
 

Valuer's Notes:  

While we have calculated the values of the shares of the Companies under the Market Price 
method as the equity shares of the Company are listed on NSE, we have given the maximum 
weightage i.e. 98% to the market value method. 

We have considered it appropriate to give the minimum weightage to the Asset Approach i.e. 
1% since, the same ignores future projects and does not consider the market trends in valuation. 
For the present valuation analysis, having regard to the nature of the businesses of the 
Companies and the fact that we have been provided by the Companies with their projected 
financials, we have considered it appropriate to apply the DCF Method under the Income 
Approach to arrive at the relative fair value of the shares of the Company, accordingly we have 
assigned 1% weightage to DCF Method as Market Price method is more relevant method where 
the shares are listed on recognized stock exchange. 
 
Revised: 

Weights are allocated based on their significance, with the market approach receiving highest 
weight. This is because it accurately determines the value of frequently traded and listed 
companies. Hence, we have given it 60% weight. Further, the Asset Approach ignores future 
projects and does not consider the market trends in valuation and not reflect fair value. Hence, it 
has been assigned 20% weight. Additionally, we have assigned 20% weight to DCF method as it 
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is based on future projection and doesn’t look at relative valuations of competitors. Therefore, 
less weight has been assigned than the Market approach. 
 
For the sake of utmost clarity and have better understanding, the revised point no. VI of 
valuation report is reproduced after incorporating changes:– 

VI. “CONCLUSION OF BUSINESS VALUE 

The Fair Value of the shares of the Company has been arrived at by averaging the values 
arrived as per the different methods adopted. 

The computation of the same is given by table below. 

 

Godha Cabcon & Insulation Limited 

Calculation of Fair Value of Equity Shares 
Average of Methods 

Based on Assumptions & Calculations 

Method Applied 
Applied/Not 
Applied 

Value per 
Share 

Weightage* 
Average Value per 

Equity 
Share 

Cost/ Asset Approach     
Net Asset Value (NAV) Applied 1.01 20% 0.20 
Market Value Approach     
VWAP of 10 Days (As per NSE) Applied 0.75 60% 0.45 
Income Approach     
Discounted Cash Flow (DCF) 
Method 

Applied 1.74 20% 0.35 

Value per share   100% 1.00 

 

* Weights are allocated based on their significance, with the market approach receiving highest 
weight. This is because it accurately determines the value of frequently traded and listed 
companies. Hence, we have given it 60% weight. Further, the Asset Approach ignores future 
projects and does not consider the market trends in valuation and not reflect fair value. Hence, it 
has been assigned 20% weight. Additionally, we have assigned 20% weight to DCF method as it 
is based on future projection and doesn’t look at relative valuations of competitors. Therefore, 
less weight has been assigned than the Market approach. 
 

Regulation 166A of SEBI (ICDR) Regulations  
 
Any preferential issue, which may result in a change in control or allotment of more than five per 
cent of the post issue fully diluted share capital of the issuer, to an allottee or to allottees acting in 
concert, shall require a valuation report from an independent registered valuer and consider the 
same for determining the price:  
 
Provided that the floor price, in such cases, shall be higher of the floor price determined under 
sub regulation (1), (2) or (4) of regulation 164, as the case may be, or the price determined under 
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the valuation report from the independent registered valuer or the price determined in 
accordance with the provisions of the Articles of Association of the issuer, if applicable:  

Provided further that if any proposed preferential issue is likely to result in a change in control 
of the issuer, the valuation report from the registered valuer shall also cover guidance on control 
premium, which shall be computed over and above the price determined in terms of the first 
proviso. 

 

S. No. Particulars Valuer per share in Rs. 

1 
Floor Price in terms of First Proviso to Regulations 166A (1) 
of SEBI (ICDR) Regulations  

1.00 

2 
Floor Price in terms of Regulations 164 (1) of SEBI ICDR 
Regulations  
 

0.75 

 
Based on the above, in our opinion the fair value of one equity share of face value of Re.1/- 
Per share of the company. The valuations were conducted according to the generally accepted 
principles and assumptions made by us in reference to taking comparable companies, methods 
and approaches. 

Therefore, we hereby based on the above calculations state that the fair value per equity share of 
Company is Rs.1/- per equity share. Please refer to the assumptions made by us, information 
documents made available to us while conducting the valuation and limitations and disclaimers 
in the report for the valuation arrived as above.” 
 
You are requested to take note of same. 
 
Sincerely Yours 

 
Abhinav Rajvanshi 
Registered Valuer 
 
 
Date: June 14, 2024 
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